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Business Economics -lI

[Time: 3.00 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.
All question are compulsory.
Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to the main text
of the paper in English.
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N

Q.1 Multiple Choice Questions
A. Select the most appropriate answer from the option given below. (Any Ten out of 10
Twelve)

1) Patent, copyright, Trademark these all are the example of -------- Monopoly.
a. Joint monopoly
b. Legal monopoly
c. Private monopoly
d. Simple monopoly
1) market doesn't require advertisement.
a. Perfect competition
b. Monopoly
c. Oligopoly
d. Duopoly
iii) The price in long-run period is ---- than short run period.
a. More
b. Less
c. Equal
d. Optimal
iv) In case of oligopoly there are ------- Sellers.
a. Large numbers
b. One
c. Few
d. Minimum
v) The model of price rigidity presented by -------- .
a. Chamberlin
b. Paul Swizy
c. Karl Marx
d. Adam Smith
vi) Demand curve in monopolistic competition is ----------- )
a. Less elastic
b. More elastic
c. Inelastic
d. Horizontal
Vii) --------- ignores the role of the consumers.
a. Cost-plus pricing
b. Dumping
c. Marginal cost pricing
d. Transfer pricing
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viii) The methods of computing transfer pricing ---------- .
a. Market based transfer price
b. Cost based transfer price
c. Cost-plus pricing
d. All of the these
iX) Cost-plus pricing method concentrates only on cost of production and --------------- .
a. Profit margin
b. Abnormal profit
c. Excess profit
d. Saving of the firm
x) Capital budgeting decisions are ---------- .
a. Reversible
b. Irreversible
c. Not important
d. Neutral
xi) Net present value is calculated as ------ .

a. The future value of a project’s cash flows + its initial cost
b. The present value of a project’s cash flows + its initial cost
c. The future value of a project’s cash flows - its initial cost

d. The present value of a project’s cash flows - its initial cost

xii) The formula to calculate Payback period is ------------ :
a. Initial investment / Annual cash flow
b. Initial investment — Annual cash flow
c. Initial investment + Annual cash flow

d. Initial investment x Annual cash flow 10

B. State whether the following statements are True or False. (Any Ten out of Twelve)

i) Under the perfect competition, firms are always price taker.

i) There are large number of buyers and sellers in the monopoly market.

iii) Firm can occur normal as well as abnormal profit in the long run.

iv) In the monopsonic competition, selling cost is very important, because goods are
differentiated.

V) Prof. E. Chamberlin introduced the concept of ‘group’ under monopolistic
competition.

vi) Kinked demand curve model is a non-collusive oligopoly model.

vii) Marginal cost means cost of producing an extra unit of output.

viii) Cost-plus pricing is also called as full cost pricing.

iX) Full cost pricing method is generally used by manufacturing firms.

X) There are five steps involved in the capital budgeting.

xi) Capital budgeting decisions are reversible.

xii)Net present value method also known as discounted cash flow technique.
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Answer Any Two of the following Out of Three questions.

A. Explain the features of perfect competition.

B. Discuss the long run equilibrium of firm under perfect competition with the help of
diagram.

C. Explain the features of monopoly market.

Answer Any Two of the following Out of Three questions.

A. Explain the short run equilibrium of a firm under monopolistic competition.
B. Explain effects of selling cost with the help of diagram.

C. Explain the features of oligopoly.

Answer Any Two of the following Out of Three questions.
A. Discuss the marginal cost pricing method.

B. Explain the meaning and types of price discrimination.
C. Write detail note on ‘transfer pricing.’

Answer Any Two of the following Out of Three questions.

A. Explain the meaning and features of capital budgeting.

B. What are the advantages and disadvantages of capital budgeting.
C. Explain payback period method.

Write notes on Any Four out of Six.
A. Profit maximisation principle
B. Meaning of monopoly
C. Production cost
D. Dumping

E. Net Present Value method

F. Internal Rate of Return method
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